
SAMPLE/RECOMMENDED FORM

IRREVOCABLE LETTER OF CREDIT
TO
THE DIVISION/BOARD OF PRIVATE OCCUPATIONAL SCHOOLS
COLORADO DEPARTMENT OF HIGHER EDUCATION
													

Date: ________________________

BENEFICIARY						APPLICANT/OWNER

Division/Board of Private Occupational Schools		____________________________
Colorado Department of Higher Education			____________________________
1560 Broadway, Suite 1600					____________________________
Denver, CO 80202						____________________________
(303) 866-2723						____________________________
Letter of Credit Reference:

Amount: $ ______________/ (________________________________) DOLLARS and 00/100),

Issue Date: ____________________________
Expiration Date: _______________________

	
This Irrevocable Letter of Credit No. ____________ is issued to the Division/Board of Private Occupational Schools (“Division”), Colorado Department of Higher Education in lieu of the surety bond required to be filed by the applicant/owner, as required by Sections 11-35-101 and 12-59-115, C.R.S.

The undersigned hereby establishes its IRREVOCABLE LETTER OF CREDIT, NO. ________________ in your favor available by your drafts drawn on us at sight for any sum or sums not exceeding in total $ ______________ (AMOUNT) _____________________________/DOLLARS and 00/100), for the account of ______________________________________ (NAME OF ACCOUNT/SCHOOL). 

Drafts must be sent registered mail and must be accompanied by:

1. A notarized written statement from an authorized official of the Beneficiary stating, “I __________________________, hereby certify that I am a representative of the Division/Board of Private Occupational Schools, Colorado Department of Higher Education, authorized to execute this statement and certify that ________________________________________ (NAME OF ACCOUNT/SCHOOL) has failed to meet its statutory obligation as required by 12-59-101 et seq., of the Colorado Revised Statutes and hereby makes demand of payment in the amount of 
$ ____________( _____________________________/DOLLARS and 00/100) under Letter of Credit No. ______________________.  I further certify that the drawing is in accordance with Sections 11-35-101 and 12-59-115, of the Colorado Revised Statutes to indemnify students of the ______________________________________ (NAME OF ACCOUNT/SCHOOL) for loss of tuition and fees.
2. Drawing hereunder must be accompanied by the original Letter of Credit and any amendments thereto.

The irrevocable letter of credit shall expire on ______________________________________.
						  (Date at least one (1) year from effective date)

The expiration date shall be extended automatically for a period of _________________________________on _______________________________________ and
(one (1) year or more)				(expiration date)	

on each successive expiration date, unless, at least sixty (60) days prior to the expiration date, the undersigned notifies the Division and the Applicant/Owner by certified mail, return receipt requested that the undersigned will not extend this letter of credit beyond the current expiration date. Said release shall not discharge or otherwise affect any claim filed by any student or enrollee or his or her parent or guardian for loss of tuition or any fees that occurred while said irrevocable letter of credit was in effect or which occurred under any note or contract executed during any period of time when said irrevocable letter of credit was in effects except, when another bond or irrevocable letter of credit or acceptable bond alternative is filed in the like amount and provides indemnification for any loss.

The foregoing documents may be presented one or more times, until the aggregate amount authorized herein has been drawn.  We shall note partial draws on this Letter of Credit, which shall be returned by us to you.
This Letter of Credit sets forth in full the terms of our undertaking, and such undertaking shall not be in any way modified or interpreted by reference to other documents except for any amendment hereto agreed to by you and by us.

This Letter of Credit shall be governed by and construed in accordance with the laws of the State of Colorado and is subject to the most recent edition of the Uniform Customs and Practice for Documentary Credits published by the International Chamber of Commerce. The forum for all disputes regarding this letter of credit shall be the District Court for the County of Denver, State of Colorado. 

We unconditionally and irrevocably agree to honor and pay the amount of a draft if drawn and presented with a Drawing Certificate, and otherwise in compliance with the terms of this Letter of Credit on or before to the Expiration Date.

This irrevocable letter of credit is non-transferable.


THE UNDERSIGNED, ___________________________________________ HEREBY AGREES 				(Issuing Institution)
with the drawers, endorsers, and bona fide holders that all drafts drawn under and in compliance with the terms of the IRREVOCABLE LETTER OF CREDIT will be duly honored upon presentation to this bank/issuing institution.

						_________________________________________
						(Name of Issuing Institution)

						_________________________________________
						(Address)

						_________________________________________
						(City, State, ZIP)
					
						BY: _____________________________________
							(Bank Official Signature)
						Print Name: _______________________________

TITLE: ___________________________________

						DATE: ___________________________________

ACKNOWLEDGEMENT
Sworn and subscribed to before me witness my hand and official seal hereto affixed this ___________ day of ___________________, 20__.

____________________________________	________________________________
Signature Notary Public				Print Name

Notary Public for the State of __________________________, County of _________________.
My Commission Expires: _____________				(Seal)
				
